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US leadership vs. World intact until proven otherwise

US leadership holds despite weaker US Dollar

The US Dollar Index (DXY) and the S&P 500 (SPX) relative to the MSCI World both bottomed in 2008, marking the
start of a 16+ year trend of US equity leadership that has largely coincided with a rising dollar. While the 2025
breakdown in the DXY poses a risk to this trend (June 9 Charted Market Insights), US leadership remains intact.
Similar to periods in late 2017-mid 2018 and mid 2020-late 2021, the SPX continues to hold its uptrend relative to
MSCI World in 2025, supported by rising 100- and 200-week moving averages (WMAs), despite dollar weakness. A
decisive break below these WMAs would be needed to suggest a loss of US leadership.

SPX bullish vs. World on oversold test of uptrend support

Yes, the 16-year+ uptrend for the SPX vs. MSCI World as a mature leadership trend. Despite its age, this uptrend
is holding support once again with an oversold reading from price momentum as measured by the 28-week
Williams %R. Since 2010, similar oversold signals with the SPX/World ratio at or above the 100-WMA have
preceded a push to new highs within the US leadership trend. The current oversold test of uptrend support could
trigger another leg higher for US leadership in the second half of 2025.

URTH poised for another down-leg vs. the SPX on overbought test of resistance
From a global investor’s perspective, the iShares MSCI World ETF (URTH) is positioned for another down-leg
relative to the SPX after an overbought test of downtrend resistance within its long-term lagging trend. Since
2010, similar overbought signals, with the URTH/SPX ratio at or below the 100-WMA, have typically preceded a
drop to lower lows within the lagging trend for URTH. The current overbought test of downtrend resistance
suggests further downside for URTH vs. SPX in the second half of 2025.

Watch the monthly candles as the DXY bounces off 14-year uptrend support

A rising DXY has generally coincided with a US leadership trend vs. the World. The DXY is rallying off support at
the intersection of its 14-year uptrend line and the lower boundary of a down channel from mid-2022 near 96.50.
A continued bounce that results in a July close above 98.14 would confirm a monthly piercing pattern, a bullish
candlestick reversal signal. A stronger close above 99.41 would establish bullish engulfing pattern on the monthly
chart, an even more powerful candlestick bottoming setup, increasing the potential for a durable low following
the 12.5% decline in the DXY from mid-January to early July.
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Improving 14-day RSI sets up a bullish divergence for DXY

Bullish divergences for the 14-day RSI triggered rallies for the DXY from its lows in February 2023, December
2023, and September 2024. Higher lows on the 14-day RSI suggest improving price momentum as the DXY dropped
to lower lows between late April and early July to set up another bullish divergence. The prior three bullish
divergences triggered rallies above the 50-DMA. If the current divergence follows suit, the DXY could surpass its
50-day MA at 98.85 and trend toward the 38.2% retracement of the January-July decline at 101.65.
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Suttmeier Technical Strategies, LLC (STS) provides financial commentary and market analysis for educational and informational
purposes only. We are not registered investment advisors, and nothing published by STS should be considered personalized
investment advice, a recommendation to buy or sell any security, or a solicitation to engage in investment activity. All content is
impersonal and does not consider your individual financial circumstances. Past performance is not indicative of future results.
Investing involves risk, and you should consult with a licensed financial advisor before making any investment decisions. STS or its
representatives may hold positions in securities mentioned in our publications. Such holdings are subject to change without
notice and do not constitute investment advice.

www.SuttmeierTechnicals.com R
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The US versus the World

US leadership holds despite weaker US Dollar
The US Dollar Index (DXY) and the S&P 500 (SPX) relative to the MSCI World both bottomed in 2008, marking the

start of a 16+ year trend of US equity leadership that has largely coincided with a rising dollar. While the 2025
breakdown in the DXY poses a risk to this trend (June 9 Charted Market Insights), US leadership remains intact.
Similar to periods in late 2017-mid 2018 and mid 2020-late 2021, the SPX continues to hold its uptrend relative
to MSCI World in 2025, supported by rising 100- and 200-week moving averages (WMAs), despite dollar
weakness. A decisive break below these WMAs would be needed to suggest a loss of US leadership.

Chart 1: S&P 500 versus MSCI World (top) and the US Dollar Index (bottom): Weekly chart
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SPX bullish vs. World on oversold test of uptrend support

Yes, the 16-year+ uptrend for the SPX vs. MSCI World as a mature leadership trend. Despite its age, this uptrend
is holding support once again with an oversold reading from price momentum as measured by the 28-week
Williams %R. Since 2010, similar oversold signals with the SPX/World ratio at or above the 100-WMA have
preceded a push to new highs within the US leadership trend. The current oversold test of uptrend support could
trigger another leg higher for US leadership in the second half of 2025.

Chart 2: S&P 500 versus MSCI World (top) and the 28-week Williams %R (bottom)
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URTH poised for another down-leg vs. the SPX on overbought test of resistance
From a global investor’s perspective, the iShares MSCI World ETF (URTH) is positioned for another down-leg
relative to the SPX after an overbought test of downtrend resistance within its long-term lagging trend. Since
2010, similar overbought signals, with the URTH/SPX ratio at or below the 100-WMA, have typically preceded a
drop to lower lows within the lagging trend for URTH. The current overbought test of downtrend resistance
suggests further downside for URTH vs. SPX in the second half of 2025.

Chart 3: iShares MSCI World ETF (URTH) vs. the S&P 500 (top) and the 28-week Williams %R (bottom)
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The case for a rally in the US Dollar Index

Watch the monthly candles as the DXY bounces off 14-year uptrend support

A rising DXY has generally coincided with a US leadership trend vs. the World. The DXY is rallying off support at
the intersection of its 14-year uptrend line and the lower boundary of a down channel from mid-2022 near
96.50. A continued bounce that results in a July close above 98.14 would confirm a monthly piercing pattern, a
bullish candlestick reversal signal. A stronger close above 99.41 would establish bullish engulfing pattern on the
monthly chart, an even stronger candlestick bottoming setup, increasing the potential for a durable low
following the 12.5% decline in the DXY from mid-January to early July.

Chart 4: US Dollar Index (DXY): Monthly candlestick chart
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Improving 14-day RSI sets up a bullish divergence for DXY
Bullish divergences for the 14-day RSI triggered rallies for the DXY from its lows in February 2023, December

2023, and September 2024. Higher lows on the 14-day RSI suggest improving price momentum as the DXY
dropped to lower lows between late April and early July to set up another bullish divergence. The prior three
bullish divergences triggered rallies above the 50-DMA. If the current divergence follows suit, the DXY could
surpass its 50-day MA at 98.85 and trend toward the 38.2% retracement of the January-July decline at 101.65.
This retracement coincides with chart levels near 101.27 and 101.98.

Chart 5: US Dollar Index (DXY) (top) and the 14-day RSI (bottom)
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Enjoy this report? Launching September 2025 - A new platform designed to support you
in a variety of ways — from in-depth reports and live webinars to 1:1 consulting.

Join our email list for launch updates at:
https://www.suttmeiertechnicals.com/contact

www.SuttmeierTechnicals.com




